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Financial Year End 31/12/2020 MALAYSIAEQUITY
Report Period Ending 31/03/2020 BP PLASTICS HOLDING BHD
Reporting Quarter 1Q-2020 UPDATE REPORT
Recom mendation HOLD YTD 1Q FY 20 sales were lower vs YTD 1Q FY19 sales,however
FBMKLCI 1397.3 profits over the same period were higher, owing to lower cost of inputs.
Target Price (MYR) 1.12 Central banks around the world continue to cut rates; nearly all the major
Current Price (MYR) 1.07 economies have announced growth contractions not seen over the last
Expected Share Return (%) 4.7 fifty years or more. Management has done a fine job of reducing control-
Expected Dividend Return (%) 5.6 lable costs, however increasing trade tensions and the widening
Expected Total Return (%) 10.3 coronavirus outbreak around the world is likely to dampen the outlook for
BPP over the next few quarters. Indeed, management indicates that
Key Com pany Statistics trading conditions will remain challenging over the next few quarters. At
Bloomberg Ticker BPP MK prices bglow MYR 0.90 value investors will want to accumulate more
Bursa Stock Code 5100 aggressively.
Listing Main Market INVESTMENT RISKS
Sector Ind. Products
Par Value (sen) 0.00 Risks to our recommendation and target price include: i) a stronger
Issued Capital (mn shares) 187.65 USDMYR exchange rate, ii) an increase in resin prices and production
Market Capitalisation (MY R mn) 200.79 co'sAts, ar;vtilciji(ij)I a IsEharp slgvl\édown in g:e genferal Iﬁv;al of ecznorr;ic ar\]ctlivity
: in Asia, Middle East and Europe. Prices for ethylene and polyethylene
22 az:: ['(')gx ((mi)) ;';? were lower YTD 2020 vs YTD 2019. While positive for BPP's margins,
- : the price weakness in these materials may signal lower demand ahead.
Average Volume (3 month) ‘000 94.31
Beta 0.89 RECOMMENDATION
Estimated Free Float (%) 23.40
Major Shareholders (%) We maintain our HOLD recommendation on BP Plastics Holding Berhad
LG Capital Sdn Bhd 43.16 (“BPP”) whilst maintaining our fair value estimate at MYR 1.12. Looking
Tan See Kim 950 ahead, average ROE is likely to be maintained at levels of 10-11%, whilst
Lim Chun Y ow 930 P-BV stands on 1.0x trailing book value and 1.0x current year book
value. Importantly, BPP has a very clean balance sheet.
Contact De tails
J Charles Wilson YTD 1Q 20 total export sales amounted to about 70% of total sales, with
Tel- 03 6203 2280 about 63% of sales in USD, 10% in SGD and remaining in EUR & JPY. The
E-mail: admin@w ygainvesments.com company has a dividend policy of paying out a minimum of 40% from its
net profit. We maintain our estimated dividend payments for FY 20 and
FY 21 at 6 sen per share. At current prices, the prospective dividend
Contents Page yield is likely to remain at or above 5.0%.
Recommendation, Corrp.Rrofile, Metrics 1
R8L, Balance Sheet, Rer Share Data 2 COMPANY PROFILE
Lo Dl (o Be e B g BP Plastics Holding Bhd (BPPLAS) is an investment holding and provision
of management services company. The principal activities of the Com-
Price Performance (%) 1M 3M 12M pany, through its subsidiaries is manufacturing and trading of plastic
Absolute 21.6 39 18 products. Its subsidiaries include BP Plastics Sdn Bhd, BP Packaging
. Sdn Bhd, BP Packaging Sdn Bhd and Baoman Rubber Limited. On June
Relative 19.7 13.4 10.8

SHARE PRICE LAST 12 MONTHS (MYR)

10, 2010, the Company acquired 100% interest in BPPlas Plantation Sdn.
Bhd. (BPPlas Plantation). On October 5, 2010, BPPLAS incorporated a
wholly owned subsidiary, Baoman Rubber Limited (Baoman).

BPP FEMKLC ANNUAL RESULTS AND METRICS (MYR mn)
S FY Dec 2018 2019 2020F 2021F
= Revenue 333.8 331.2 312.7 319.0
Revenue g (%) 1.6 -0.8 -5.6 2.0
Net Profit 21.4 21.2 21.3 20.5
Net Profit g (%) 66.4 -0.7 0.7 -3.8
8
= Dividends Paid 7.5 11.3 11.3 11.3
Total Assets 227.8 235.7 228.6 248.1
Ow ners' Equity 181.2 191.1 201.2 210.5
1 Total Liabilities 46.6 44.6 36.1 37.6
o /! Jud 3 Debt/Equity (%) 25.7 23.3 17.9 17.8
P \ W"” -
\ Dvd Yield (%) 3.7 5.6 5.6 5.6
1 EPS (sen) 11.4 11.3 11.4 10.9
‘ NTA (MYR) 0.97 1.02 1.07 1.12
5 , , , , , 18 P-BV (x) 1.1 1.1 1.0 1.0
2 2 2 e 8 S &7 ROA% 9.4 9.0 9.3 8.3
E 3 I3 <23 g ke g ROE % 11.8 11.1 10.6 9.8
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BP PLASTICS HOLDING BHD

PROFIT & LOSS (All figures in MYR mn unless otherwise indicated)

FY Dec 2018 2019 2020F 2021F
Revenue 333.8 331.2 312.7 319.0
Operating Profit 253 26.3 26.3 254
Other Income 1.7 2.0 24 1.6
Share of Associates 0.0 0.0 0.0 0.0
Depreciation/Amortisation -9.2 -10.7 -11.5 -11.9
Finance Costs 0.0 0.0 0.0 0.0
Pre Tax Profit 25.0 26.3 27.0 254
Tax -3.7 -5.1 -5.6 -4.8
Minority Interest 0.0 0.0 0.0 0.0
Net Profit to Shareholders 214 21.2 21.3 20.5
Operating Margin (%) 7.6 8.0 8.4 79
PBT Margin (%) 75 8.0 8.6 79
Net Margin (%) 6.4 6.4 6.8 6.4
Effective Tax Rate (%) 14.7 19.5 20.9 19.0

BALANCE SHEET (All figures in MYR mn unless otherwise indicated)

FY Dec 2018 2019 2020F 2021F
Total Assets 227.8 235.7 228.6 248.1
Fixed Assets 84.3 804 80.5 83.7
Current Assets 142.5 148.8 150.3 157.8
Other LT Assets 1.0 6.5 6.5 6.5
Current Liabilities 36.6 34.2 255 26.5
Non Cur Liabilities 10.0 104 10.6 111
Total Liabilities 46.6 44.6 36.1 37.6
Share Capital 98.8 98.8 98.8 98.8
Minority Interest 0.0 0.0 0.0 0.0
Ow ners' Equity 181.2 191.1 201.2 210.5
Total Equity 181.2 191.1 201.2 210.5
Total Liabilities & Equity 227.8 235.7 228.6 248.1

PER SHARE DATA (All figures in sen unless otherwise indicated)

FY Dec 2018 2019 2020F 2021F
Revenue 177.9 176.5 166.7 170.0
EBIT 135 14.0 14.0 135
Earnings (EPS) 114 11.3 11.4 10.9
Dividends (DPS) 4.0 6.0 6.0 6.0
Book Value (NTA) 0.97 1.02 1.07 1.12
Payout (%) 35.2 53.1 52.7 54.8
P-S (x) 0.6 0.6 0.6 0.6
P-BV (x) 1.1 1.1 1.0 1.0
P-BBIT (x) 7.9 76 76 7.9
P-E (x) 9.4 9.5 94 9.8
Dvd Yield (%) 3.7 5.6 5.6 5.6
ROA% 9.4 9.0 9.3 8.3
ROE % 11.8 11.1 10.6 9.8
Debt/Equity (%) 25.7 23.3 17.9 17.8
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Mids BP PLASTICS HOLDING BHD

ANALYST’S DISCLOSURE

BUY: Share price may exceed 10% over the next 12 months

TRADING BUY: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

HOLD: Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT: Target price has been attained. Look to accumulate at lower levels

SELL: Share price may fall by more than 10% over the next 12 months

NOT RATED (NR): Stock is not within regular research coverage

This report has been prepared by Wilson & York Global Advisers Sdn Bhd pursuant to the Mid and Small Cap Research Scheme (“MidS”)
administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or
the subject company. Bursa Malaysia Berhad and its group of companies disclaims any and all liability, howsoever arising, out of or in

relation to the administration of MidS and/or this report.

This report has been prepared for general purpose only based on sources believed to be reliable. However, we have not independently
verified such sources nor do we make any representation as to its accuracy or completeness of the information.

No part of this report is to be construed as an offer or solicitation of any offer to transact in any securities.
We do not accept any liability directly or indirectly that may arise from investment decision-making based on this report. The company and
its associates, their directors, officers, employees and/or connected persons may periodically hold an interest, and may effect transac-

tions in securities mentioned.

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from Wilson & York Global
Advisers Sdn Bhd.

J Charles Wilson
Head of Research

This report is also accessible at www.bursamids.com

QUESTIONS?
CONTACT THE INVESTMENT ADVISER:

Wilson & York Global Advisers Sdn Bhd

Suite B-11-3A, Level 11, Block B, Plaza Mont’ Kiara
2, Jalan Kiara, Mont’ Kiara

50480 Kuala Lumpur

Malaysia

Tel: +603 6203 2280
Fax: +603 6203 2281

E-mail admin@wygainvesments.com
Website: www.wygainvestments.com
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