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In line backed by capacity expansion (603) 2201 2100
Summary BUY
e BP Plastics Holding Bhd's (BPPLAS) 4Q21 net profit surged 47.1% YoY to RM11.9m, Share price RM1.52
bringing a significant 56.4% increase in FY21 net profit vs. FY20. The results came Target price RM2.39
in largely in line, amounting to 102.6% of our full year consensus of RM45.3m. Key Previous TP RM2.25
drivers include stronger demand and higher average selling price (ASP) in all Capital upside 57.2%
. . . . . Dividend return 4.5%
geographical segments. Meanwhile, a fourth interim dividend of 2.0 sen per share, Total return o1 7%

payable on 8" April 2022 was declared.

Company profile
¢ QoQ, BPPLAS's core net profit advanced 17.8% to RM11.9m, mainly resulted from a Principally involved in producing
stronger demand in 4Q21 which has offset the slight ASP decline. Consequently, privier. Seggl:(tjiaorr{s afr:)‘: \t/:rrﬂjauz
BPPLAS reported a core net profit margin of 9.5% in 4Q21, which was up 1.0% YoY E"larkegt’sggment.
and 0.6% QoQ (vs. core profit margin registered at 8.5% in 4Q20 and 8.9% in 3Q21).

Stock information

e Production capacity currently stood at T0kMT per month or 120kMT p.a. following Bllifsa Code y 5100
the commissioning of the 9" Cast Stretch Film machine in December 2021. BPPLAS Eigt?r:gb;friz er BP&Mﬁ
remained committed in the capacity expansion plan, targeting to commission the Share issued (m) 300.0
10" Cast Stretch Film machine in FY22 and lift the production capacity to TTkMT Market Cap (m) 456.0
per month or 132 KMT p.a. Meanwhile, product mix remained largely consistent as 52W High/Low 2.039/0.887
compared to 3Q21 Est. Free float 22.1

P : Beta 0.9
3-mth avg vol 771.0

e BPPLAS's plan in capacity expansion and product innovation is backed by the (‘000)
group’s strong financial position. As at 4Q21, the group’s net cash position stood at Shf:"’;h ot Yes
RM60.9m, while net cash per share recorded at 21.6 sen after acquiring the 9" Cast compfa
Stretch Film machine. Major shareholders %

LG Capital Sdn Bhd 432

e Cost wise, the resin prices have been whittled down over 4Q21 as supply continued Tan See Khim 9.5

Lim Chun Yow 9.3

to outpace demand. While downward pressure persisted, the resin prices saw mild
rebound in recent weeks. We believe the gradual resin price erosion should not

Share price vs. KLCI (%)

burden the BPPLAS's m.ar.gin as any volatility in resin price will be priced into the Hist. return 1M 3M __12M
group’s monthly sales pricing quotation. Absolute 70 -229 652
Relative 3.3 -257 63.9

e Moving forward, we believe demand for plastic packaging products should remain

Earnings summary

robL_Jst amld nqrmallzatlgn of economic actlv.ltles. Although regent_ weeks saw the FYE (Dec)  FY21 FY22f FY23f
Covid-19 infections surging, we believe the higher rate of vaccination should keep PATMI(m)  46.5 48.0 49.6
most patients under milder categories. EPS (sen) 16.5 17.0 17.6

P/E (x) 92 89 86

Quarterly performance

FYE Dec (RM m) 4QFY20  3QFY21  4QFY21  QoQ(%)  YoY(%)  12MFY20  12MFY21  YoY (%) Relative performance chart
Revenue 849 1133 1249 10.2 47.1 316.6 4472 41.2
EBITDA 114 144 16.5 14.7 449 49.1 66.0 34.4 280 ——BPPLAS  ——FBMKLCI
PBT 8.9 121 14.0 16.0 56.9 39.1 56.8 453
PAT 72 10.1 119 17.8 65.0 297 465 56.4 2%0
Core PATMI 72 101 1.9 17.8 65.0 29.7 465 56.4 180
Reported PATMI 72 101 119 17.8 65.0 29.7 465 56.7 130
Core EPS (sen) 26 3.6 42 17.8 65.0 10.6 16.5 56.4
80
EBITDA margin (%) 134 127 132 15.5 148 20
PBT margin (%) 10.5 107 112 123 127 _Felr?1 May21 Jul21 Sep-21 Nov21 Feh??
Core PATMI margin (%) 8.5 8.9 9.5 9.4 10.4

Disclaimer: This report is prepared exclusively for Malacca Securities Sdn Bhd's (MSSB) clients and is not intended to be distributed to any other party in any form or
manner. All information, assumptions, estimates and opinions contained in this report is based on available data and the information is believed to be reliable at the
time of writing. MS5B and/or its associated persons does not warrant, represent and/or guarantee the accuracy of any opinions and information herein in any manner
whatsoever and no reliance upon the report and/or any parts thereof by anyone shall give rise to any claim whatsoever against MSSB. This report is for information
purposes only and shall not be construed as an offer, invitation or solicitation to buy or sell the securities or any related investment or financial instruments mentioned
in this report. MSSB andyor its associated persons may from time to time have an interest in the securities mentioned herein.
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Valuation & Recommendation

e Although the core net profit is within our expectations, we raised our earnings
forecast by 6.0% to RM48.0m for FY22f and project the FY23f earnings at RM49.6m
taking into account the solid demand for their products and the capacity expansion
after the commissioning of the 9" Cast Stretch Film machine in December 2021, as
well as the upcoming 10" Cast Stretch Film machine in 4Q22.

e We maintained our BUY recommendation on BPPLAS, with a revised target price of
RM2.39 after taking into consideration the recent bonus issue. The target price is
derived by ascribing a target PER of 14.0x to its FY22f EPS of 17.0 sen.

¢ Risks to our recommendation include the recent resurgence in Covid-19 cases under
Omicron wave which may slow the economy recovery. Besides, the plastic
packaging players may face challenges in cost management under the inflationary
pressure in the whole business environment.

Financial Highlights

All items in (RM m) unless otherwise stated

Income Statement Balance Sheet
FYE Dec (RM m) FY19 FY20 FY21 Fy22f FY231 FYEDec (RMmj) FY19 FY20 FY21 FYz2f FY23f
Revenue ) v 3166 4472 470 516.9 Cash 45.0 78.0 60.9 B29 97.3
EBITDA 355 430 66.0 69.6 725 Receivables 388 408 653 576 63.2
EBIT 248 376 55.6 58.8 60.8 Inventories 63.8 841 89.2 1016 1125
Net finance income/ (cost) 1.6 14 1.2 12 1.2 PPE B80.4 724 B89.2 96.6 103.2
Associates & JV - - - - - Others 77 124 6.1 6.0 58
Profit before tax 263 39.0 56.8 60.0 62.1 Assets 2357 2877 3107 3447 382.0
Tax (5.1) (9.3) (10.3) (12.0) (12.4)
Net profit 212 297 46.5 48.0 496 Debts - - - - -
Minority interest - - - - - Payables 342 68.6 65.4 70.5 781
Core earnings 212 297 46.5 48.0 49.6 Others 10.4 133 137 137 137
Exceptional items 0.0 01 - - - Liabilities 4.6 81.9 79.1 843 91.8
Reported earnings N2 287 46.5 48.0 49.6
Shareholder's equity 98.8 988 98.8 98.8 98.8
Minority interest - - - - -
Cash Flow Statement Equity 191.1 205.8 231.6 260.4 290.2
FYE Dec (RM m) FY19 FY20 FY21 FY22f FY23f
Profit before taxation 263 39.0 56.8 60.0 62.1 ‘Valuation & Ratios
Depreciation & amortisation 107 114 104 108 1.6 FYE Dec (RMm) FY19 FY20 FY21 FY22f FY23f
Changes in working capital (15.3) 121 (32.8) 0.4 (8.9) Core EPS (sen) 7.5 10.6 16.5 17.0 17.6
Share of JV profits N N - N - P/E (x) 202 14.4 9.2 89 BE
Taxation (5.1) (9.3 (10.3) (12.0) (12.4) DPS (sen) 40 53 73 68 7.1
Others 02 55 (0.3) (0.0) - Dividend yield 26% 1.5% 48% 45% 46%
Operating cash flow 16.8 58.8 238 592 523 BVPS (RM) 0.68 073 0.82 093 1.03
P/B (x) 22 21 18 16 15
Net capex (12.2) (2.5 (27.0) (18.0) (18.0)
Others 1.4 (21.5) 18.5 = - EBITDA margin 10.7% 15.5% 14.8% 14.8% 14.0%
Investing cash flow (10.7) (23.9) (8.6) (18.0) (18.0) EBIT margin 7.5% 1.9% 12.4% 12.5% 118%
PBT margin B.0% 123% 127% 127% 12.0%
Changes in borrowings - - - - - PAT margin 6.4% 9.4% 10.4% 10.2% 9.6%
Issuance of shares - - 0.0 - - Core PAT margin 6.4% 9.4% 10.4% 10.2% 9.6%
Dividends paid (11.3) (15.0) (20.6) (19.2) (19.9)
Others = - 5.6 = - ROE 21.5% 30.1% 47.0% 48.6% 50.3%
Financing cash flow (11.3) (15.0) (15.0) (19.2) (19.9) ROA 9.1% 11.4% 15.5% 14.6% 13.7%
Net gearing CASH CASH CASH CASH CASH
Net cash flow (5.2) 19.8 02 220 14.4
Forex - - (0.0) -
Others (0.0) 13.3 (17.3) - 5
Beginning cash 50.2 450 780 60.9 829
Ending cash 45.0 78.0 60.9 829 97.3
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manner. All information, assumptions, estimates and opinions contained in this report is based on available data and the information is believed to be reliable at the
time of writing. MS5B and/or its associated persons does not warrant, represent and/or guarantee the accuracy of any opinions and information herein in any manner
whatsoever and no reliance upon the report and/or any parts thereof by anyone shall give rise to any claim whatsoever against MSSB. This report is for information
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